PLODZIK & SANDERSON
Professional Association/Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of the Board of Selectmen
Town of Fremont
Fremont, New Hampshire

We have audited the accompanying financial statements of the governmental activities, each major fund, and aggregate
remaining fund information of the Town of Fremont as of and for the year ended December 31, 2020, and the related notes to the
financial statements, which collectively comprise the Town’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such cpinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our unmodified and
adverse audit opinions.

Summary of Opinions

Opinion Unit Type of Opinion
Governmental Activities Adverse
General Fund Unmodified
Conservation Commission Fund Unmodified
Aggregate Remaining Fund Information Unmodified

Basis for Adverse Opinion on Governmental Activities

As discussed in Note 1-B to the financial statements, management has not recorded the long-term costs of retirement health care
costs and obligations for other postemployment benefits for the single employer plan in the governmental activities. Accounting
principles generally accepted in the United States of America require that those costs be recorded, which would increase the
liabilities, decrease the net position, and increase the expenses of the governmental activities. The amount by which this
departure would affect the liabilities, net position, and expenses on the governmental activities is not readily determinable.
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Adverse Opinion

In our opinion, because of the significance of the matter described in the “Basis for Adverse Opinion on Governmental
Activities” paragraph, the financial statements referred to above do not present fairly the financial position of the government-
wide financial statements of the Town of Fremont, as of December 31, 2020, or the changes in financial position thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of each major fund and aggregate remaining fund information of the Town of Fremont as of December 31, 2020, and the
respective changes in financial position and the respective budgetary comparison for the general, for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other Matters

Management’s Discussion and Analysis — Management has omitted a Management’s Discussion and Analysis that accounting
principles generally accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial statements is not
affected by the missing information.

Required Supplementary Information — Accounting principles generally accepted in the United States of America require that
the following be presented to supplement the basic financial statements:

Schedule of the Town’s Proportionate Share of Net Pension Liability,

Schedule of Town Contributions — Pensions,

Schedule of the Town’s Proportionate Share of the Net Other Postemployment Benefits Liability,
Schedule of Town Contributions — Other Postemployment Benefits,

Notes to the Required Supplementary Information

Such information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information — Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Fremont’s basic financial statements. The combining and individual fund schedules are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The combining and individual fund schedules are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and individual fund schedules are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

November 9, 2021




EXHIBITA

TOWN OF FREMONT, NEW HAMPSHIRE

Statement of Net Position
December 31, 2020

ASSETS
Cash and cash equivalents
Taxes receivables (net)
Capital assets:
Land and construction in progress
Other capital assets, net of depreciation
Total assets

DEFERRED OUTFLOWS OF RES OURCES
Amounts related to pensions
Amounts related to other postemp loy ment benefits
Total deferred outflows of resources

LIABILITIES
Accounts payable
Accrued interest payable
Long-term liabilities:
Due within one year
Due in more than one y ear
Total liabilitics

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - Library
Amounts related to pensions
Amounts related to other postemploy ment benefits
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted
Unrestricted

Total net position

$ 9014303

Governmental
Activities

$ 1315998
331.596

2917.715
5.794.825

10,360,134

391.164
7,784

‘ 398,948

94,888
5,382

107,808
1,502,751

1,710,829

1,542
30,338
2,070
33,950

8,437,792
144,761
431,750

The Notes to the Basic Financial Statements are an integral part of this statement.



EXHIBIT B

TOWN OF FREMONT, NEW HAMPSHIRE
Statement of Activities

For the Fiscal Year Ended December 31, 2020

Program Revenues Net (Expense)
Charges Operating Revenue and
for Grants and Change In
Expenses Services Contributions Net Position
General government $ 1,012,458 $ 17815 % = $ (994,643)
Public safety 1,250,379 47.564 - (1,202,815)
Highways and streets 688,052 - 118.133 (569,919)
Sanitation 422.093 4.138 - (417,955)
Health 58.237 - - (58,237)
Welfare 47.125 - - (47,125)
Culture and recreation 155,467 - - (155,467)
Conservation 150,461 - - (150,461)
Interest on long-term debt 5,702 - - (5,702)
Total governmental activities $ 3,789,974 $ 69,517 $ 118,133 (3,602,324)
General revenues:
Taxes:
Property 1,829,058
Other 40,369
Motor vehicle permit fees 1,093,973
Licenses and other fees 59,817
Grants and contributions not restricted to specific programs 364,136
Unrestricted investment earnings 73,131
Miscellaneous 31,557
Total general revenues 3,492,041
Change in net position (110,283)
Net position, beginning 9,124,586

Net position, ending

$ 9,014,303

The Notes to the Basic Financial Statements are an integral part of this statement.



EXHIBIT C-]
TOWN OF FREMONT, NEW HAMPSHIRE
Governmenial Fundy

Balance Sheet
December 31, 2020
Other Total
Conservation Governmental Governmental
General Commission Funds Funds
ASSETS
Cash and cash equivalents $ 950,628 $ 167.240 $ 198,130 $ 1,315,998
Taxes receivable 356.926 - - 356,926
Interfund reccivablc - 4,750 - 4,750
Total assets $ 1,307,554 $ 171,990 $ 198,130 $ 1,677,674
LIABILITIES
Accounts payable $ 94,888  § - % - % 94,888
Interfund payable 4,750 - - 4,750
Total liabilities 99.638 - - 99,638
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 36,045 - - 36,045
Unavailable revenue - deferred highway block grant 1,542 - - 1,542
Total deferred inflows of resources 37.587 - - 37.587
FUND BALANCES
Nonspendable - - 108,664 108,664
Restricted - - 36,097 36,097
Committed 531,881 171,990 53,369 757,240
Assigned 76.817 - - 76,817
Unassigned 561,631 - - 561,631
Total fund balances 1,170,329 171,990 198,130 1,540,449
Total liabilities, deferred inflows
of resources, and fund balances $ 1,307,554 $ 171,990 $ 198,130 $ 1,677,674

The Town’s Annual Audit reports are available on the Town website at
https://www.fremont.nh.gov/town-administrator/pages/audit-reports

Click on the year you want to view.

The Notes to the Basic Financial Statements are an integral part of this statement.



